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LG Sector update
September 2013

Spending review 2013

The Chancellor of the Exchequer announced the government spending plans 

for 2015–16 and cuts to individual departmental budgets to Parliament on  

26 June 2013. This aligned with the announcement in the March 2013 budget 

that savings of £11.5bn were required.

The main points of the Spending Round are summarised below:
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Public service transformation

 

 A police innovation fund and provision of resources for the 

 Children’s services and schools funding

 Schools funding and the pupil premium will be protected in 

Troubled families

 

Local growth

 

to be funded from amounts previously allocated to local areas 

Fire and police

 

 

 

The Local Government Association updated its Funding Outlook 

Infrastructure spending 
beyond 2015

the Chief Secretary to the Treasury set out the next phase of 

Key details highlighted:

 

next parliament

 

 

 

Page 2



3 |  Government and economic news  September 2013

 

 

 

Action is being taken to provide the support needed to enable up 

Local government pension 
scheme review 

plans for a review of the Local Government Pension Scheme’s 

The move comes as a new local government pension regulatory 

plan is being developed to take account of the reforms that the 

Economic outlook

and the housing market propping up GDP this year until the 

long awaited revival in exports and business investment kicks in 

consumers are switching their attention back from saving to 
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the following:

 

  ongoing relatively high 

  continuing high 

 

momentum behind rising spending will build gradually over the 

 

  although the strong 
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Local audit and accountability bill

local audit and accountability framework for local public bodies 

a range of local public bodies in England and sets out expected 

data across the public sector to identify where services could be 

will be developed by the Comptroller and Auditor General of the 

appropriate concerns to the attention of the public through public 

to consult and take into account the advice of an independent 

inspection framework for local 
authority children’s social 
care services

framework for inspecting local authority child protection and 

This replaces previous plans to implement separate inspections 

including the arrangements for local authority fostering and 

adoption services

Regulation news
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Local government claims and 

Key messages from the report were:

 

 

 

 

tax collection

has an interest in local public services including service users and 

 

services perform

 

to others

 The latest planned budgets for councils

 Outlier reporting

 

council’s income
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Funding transfer from NHS England 

The funding must be used to support adult social care services in 

wellbeing boards will be the forum for discussions between the 

the funding should be spent and the outcomes expected from 

Whole place community budgets 

State for Communities and Local Government announced that the 

from the public and private sectors will be set up to develop plans 

money could be saved every year by radically shaking up the 

way public services are provided and paid for in England; cutting 

that devolving more decisions to local areas would provide better 

Neighbourhood-level Community 

The expansion of the Our Place programme will also set up a 

network of champions drawn widely from the pilots and from all 

Working together across the public sector
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National Fraud Initiative moving to 

have taken place; signalling the need for review and potential 

outcomes from the most recent exercise in England include: 

 

overpayments

 

 

 

 

 

 

passes cancelled

HRA Indebtedness

 Limits on Indebtedness 

Determination 2012: Amending Determination 2013.

 

 Interest on notional cash balance means the interest credited 

Accounting, auditing and governance
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links below:

Spending review 2013

CIPFA’s response to the review is detailed here: 

CIPFA’s  has been updated to 

its impact upon how the public sector considers its approach to 

Infrastructure spending 
beyond 2015

The policy paper is available here: 

The Chairman of the Local Government Association Sir 

infrastructure spending announcement is found at:  

Local government pension 
scheme review 

Details about the LGPS reform: 

Economic Outlook

The full report is accessible at:  

 

Local audit and accountability bill

 

Progress of the bill can be tracked at: 

Find out more

Page 9



10 |  Government and economic news  September 2013

inspection framework for local 
authority children’s social 
care services

 

Local government claims and 

The full report can be found at:  

Local government claims and returns: The Audit Commission’s 

Tax Collection

The full report is available here: 

Funding transfer from NHS England 

An annex to the announcement letter provides details of funding 

 

Whole place community budgets 

Further details and a full list of authorities selected are 

available here:  

Read more about the pilots at: 
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Neighbourhood-level Community 

The DCLG press release on the announcement of the Our Place 

programme expansion: 

The Our Place! summary report published by the DCLG 

 

National Fraud Initiative has future 

 

HRA Indebtedness

council housing can be found at: 
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About EY

outstanding leaders who team to deliver on our promises to all of 
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